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Item 8.01 Other Events.
 
We are filing this Current Report on Form 8-K for the purpose of supplementing the risk factors disclosed in Item 1A of our Annual Report on Form 10-K
for the fiscal year ended December 31, 2020 with a risk factor regarding the ongoing military actions in Ukraine.
 
Risks Related to Russian Military Action Against Ukraine.
 
On February 24, 2022, Russian forces launched significant military actions against Ukraine, and sustained conflict and disruption in the region is likely.
Impact to Ukraine as well as actions taken by other countries, including new and stricter sanctions by Canada, the United Kingdom, the European Union,
the United States and other nations against officials, individuals, regions, and industries in Russia, Ukraine, and Belarus, and each country’s potential
response to such sanctions, tensions, and military actions could have a material adverse effect on our operations.
 
The current and potential sanctions against Russia could have a material adverse effect on our ability to use our Russian development staff for future game
development. A significant portion of our development staff is based in Russia. Such international sanctions and potential responses to such sanctions,
including those that may limit or restrict our ability to transfer funds into Russia to pay for such development services or any frozen or lost funds, could
significantly affect our ability to pay our developers based in Russia. In such event, we would have to look to alternative development arrangements, which
may delay our ability to release future game titles.
 
We have currency exposure arising from both sales and purchases denominated in foreign currencies, including intercompany transactions outside the U.S.
In addition, some currencies may be subject to limitations on conversion into other currencies, which can limit our ability to otherwise react to rapid
foreign currency devaluations. Because we have operations in Russia, our exchange rate risk is highly sensitive to the prevailing value of the U.S. dollar
relative to the Russian ruble, which exchange rates may fluctuate significantly, in particular due to the recent Russian invasion of Ukraine, as well as
continued and any new sanctions against Russia. While we cannot predict with precision the effect of future exchange-rate fluctuations, any significant rate
fluctuations could have a material adverse effect on our business, financial condition and results of operations.
 
We have no way to predict the progress or outcome of the situation in Ukraine, as the conflict and governmental reactions are rapidly developing and
beyond our control. Prolonged unrest, intensified military activities or more extensive sanctions impacting the region could have a material adverse effect
on our operations, results of operations, financial condition, liquidity and business outlook.
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SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
 MOTORSPORT GAMES INC.
   
Date: March 2, 2022 By: /s/ Dmitry Kozko
  Dmitry Kozko, Chief Executive Officer
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